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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Warren County Community Foundation
Williamsport, Indiana

Opinion

We have audited the accompanying financial statements of Warren County Community Foundation (a nonprofit
organization), which comprise the statements of financial position as of December 31, 2022 and 2021, and the related
statements of activities, functional expenses, and cash flows for the years then ended, and the related notes to the
financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Warren County Community Foundation as of December 31, 2022 and 2021, and the changes in its net assets and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Warren County Community Foundation
and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audits.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Warren County Community Foundation’s ability to
continue as a going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with generally accepted auditing standards will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statements.



In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Warren County Community Foundation’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Warren County Community Foundation’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control related matters that we identified during
the audit.

Chsicclor s ..

Danville, Illinois
October 23, 2023



WARREN COUNTY COMMUNITY FOUNDATION

STATEMENT OF FINANCIAL POSITION
December 31, 2022 and 2021

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Cash interest bearing — Edward Jones
Endowment and long-term investments
Accounts receivable
Contributions receivable
Prepaid expenses

Total current assets
Property and equipment
TOTAL ASSETS
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accrued expenses
Accounts payable
Total current liabilities
NET ASSETS
Without donor restrictions (note 8)
With donor restrictions (note 8 and 11)

Total net assets

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes.

2022 2021
130,482 250,234
40,495 59,315
9,947,668 11,014,182
- 30
2,641 511
5,569 2,620
10,126,855 11,326,901
42,614 45,683
10,169,469 11,372,584
6,232 2,840
31,969 60,028
58,201 62,868
1,666,106 1,820,966
8,445,162 9,488,750
10,111,268 11,309,716
10,169,469 11,372,584
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WARREN COUNTY COMMUNITY FOUNDATION
STATEMENT OF CASH FLOWS
Year Ended December 31, 2022 and 2021

OPERATING ACTIVITIES
Cash inflows for operations:
Contributions, net of amounts restricted for long-term purposes
Administrative fees
Rental income
Fundraising event
Grants
Investment income and dividends

Cash outflows for operations:

Payments for salaries, benefits, and payroll taxes

Payments to vendors
Net cash provided by operating activities
INVESTING ACTIVITIES:

Investments sold

Purchase of investments

Payment on note receivable

Net cash used by investing activities

CHANGE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

See accompanying notes.

2022 2021
628,456 415915
150,873 160,974

2,400 2,400
8,998 .
65,162 6.500
337,765 399,903
(94,525) (80,437)

(808.992) (737.855)
290,137 167,400
104,268 1,001,016

(532,977) (1,347,838)
s 9,269

(428.709) (337.553)

(138,572) (170,153)
309,549 479,702
170,977 309,549




WARREN COUNTY COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2022 and 2021

NOTE 1 — DESCRIPTION OF THE ORGANIZATION

Organization and Nature of Activities — The Warren County Community Foundation was formed on February
17, 1999, with a mission to grant funds to charitable organizations for the furtherance of their purposes. The
recipients of these funds are scholarship activities, youth activities, senior citizens activities, habitat for
humanity activities, and other organizations located in Warren County, Indiana.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

Basis of Accounting — The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of America.

Use of Estimates — The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts in revenues and expenses during the reporting period and the
reported amounts of assets and liabilities at the date of the financial statements. On an ongoing basis, the
organization’s management evaluates the estimates and assumptions based upon historical experience and
various other factors and circumstances. The organization’s management believes that the estimates and
assumptions are reasonable in the circumstances; however, the actual results could differ from those estimates.

Net Assets — The financial statements report net assets and changes in net assets in two classes that are based
upon the existence or absence of restrictions on use that are placed by its donor, as follows:

Net assets without donor restrictions: Net assets without donor restrictions are resources available to
support operations. The only limits on the use of these net assets are the broad limits resulting for the
nature of the organization, the environment in which it operates, the purposes specified in the corporate
documents and its application for tax-exempt status, and any limits resulting from contractual
agreements with creditors and others that are entered into in the course of its operations.

Net assets with donor restrictions: Net assets with donor restrictions are resources that are restricted
by a donor for use for a particular purpose or in a particular future period. Some donor-imposed
restrictions are temporary in nature, and the restriction will expire when the resources are used in
accordance with the donor’s instructions or when the stipulated time has passed. Other donor-imposed
restrictions are perpetual in nature; the organization must continue to use the resources in accordance
with the donor’s instructions.

The organization’s unspent contributions are included in this class if the donor limited their use, as are
its donor-restricted endowment funds and its beneficial interest in a perpetual charitable trust held by a
bank trustee.

When a donor’s restriction is satisfied, either by using the resources in the manner specified by the
donor or by the passage of time, the expiration of the restriction is reported in the financial statements
by reclassifying the net assets from net assets with donor restrictions to net assets without donor
restrictions. Net assets restricted for acquisition of buildings or equipment (or less commonly, the
contribution of those assets directly) are reported as net assets with donor restrictions until the specified
asset is placed in service by the organization, unless the donor provides more specific directions about
the period of its use.



WARREN COUNTY COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2022 and 2021

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES (CONT.)

Classification of transactions — All revenues and net gains are reported as increases in net assets without donor
restrictions in the statement of activities unless the donor specified the use of the related resources for a
particular purpose or in a future period. All expenses and net losses other than losses on endowment
investments are reported as decreases in net assets without donor restrictions. Net gains on endowment
investments increase net assets with donor restrictions, and net losses on endowment investments reduce the net

asset class.

Accounts Receivable — Accounts receivable are primarily unsecured non-interest bearing amounts due from
grantors on cost reimbursement or performance grants. Management believes that all outstanding accounts
receivable are collectible in full, therefore no allowance for uncollectible receivables has been provided.

Cash and cash equivalents — Warren County Community Foundation’s cash equivalents are short-term, interest
bearing, highly liquid investments with original maturities of three months or less, unless the investments are
held for meeting restrictions of a capital or endowment nature. The organization maintains cash balances at
financial institutions located in the Fowler and Williamsport, Indiana. Deposit accounts at each bank are insured
by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 per account. Cash equivalents, other
securities, and limited amounts of cash held in brokerage accounts are protected by the Securities Investor
Protection Corporation (SIPC) in the event of broker-dealer failure, up to $500,000 of protection for each
brokerage account, with a limit of $250,000 for claims of uninvested cash balances. The SIPC insurance does
not protect against market losses on investments.

Investments — Investments are reported at cost, if purchased, or at fair value, if donated. Thereafter, investments
are reported at their fair values in the statement of financial position, and changes in fair value are reported as
investment return on the statement of activities.

Purchases and sales of securities are reflected on a trade-date basis. Gains and losses on sales of securities are
based on average cost and are recorded in the statement of activities in the period in which the securities are
sold. Interest is recorded when earned. Dividends are accrued as of the ex-dividend date.

Prepaid and Other Assets — Prepaid and other assets are insurance payments made in an entire year. During the
year, journal entries are posted monthly to reclassify to an expense account.

Property and Equipment, net — Property and equipment are stated at cost at the date of purchase or, for donated
assets, at fair value at the date of donation, less accumulated depreciation. Depreciation is calculated using the
straight-line method over the lesser of the estimated useful lives of the assets or the lease term. The useful lives
range from three to forty years. The Warren County Community Foundation policy is to capitalize renewals and
betterments acquired for greater than $1,000 and expense normal repairs and maintenance as incurred. The
Foundation’s management periodically evaluates whether events or circumstances have occurred indicating that
the carrying amount of long-lived assets may not be recovered.




WARREN COUNTY COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2022 and 2021

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES (CONT.)

Revenue Recognition — Revenues from various sources are recognized as follows:

Contributions — Contributions, including unconditional promises to give, are recognized when
received. All contributions are reported as increases in net assets without donor restrictions unless use
of the contributed asset is specifically restricted by the donor. Amounts received that are restricted by
the donor to use in future periods or for specific purposes are reported as increases in net assets with
donor restrictions. Unconditional promises with payments due in future years have an implied
restriction to be used in the year the payment is due, and therefore, are reported as restricted until
payment is due, unless the contribution is clearly intended to support activities of the current fiscal year.
Conditional promises, such as matching grants, are not recognized until they become unconditional, that
is, until all conditions on which they depend are substantially met.

Gifts-in-Kind Contributions — The Foundation receives contributions in a form other than cash or
investments. Most are donated supplies, which are recorded as contributions at the date of gift and as
expenses when the donated items are placed into service or distributed. If the organization receives a
contribution of land, buildings, or equipment, the contributed asset is recognized as an asset at its
estimated fair value at the date of gift, provided that the value of the asset and its estimated useful life
meets the Foundation’s capitalization policy. Donated use of facilities is reported as contributions and
as expenses at the estimated fair value of similar space for rent under similar conditions. If the use of
the space is promised unconditionally for a period greater than one year, the contribution is reported as a
contribution and an unconditional promise to give at the date of gift, and the expense is reported over
the term of use.

The Foundation benefits from personal services provided by a substantial number of volunteers. Those
volunteers have donated significant amounts of time and services in the organization’s program
operations and in its fund-raising campaigns. However, the majority of the contributed services do not
meet the criteria for recognition in the financial statements. GAAP allows recognition of contributed
services only if (a) the services create or enhance nonfinancial assets, or (b) the services would have
been purchased if not provided by contribution, required specialized skills, and are provided by
individuals possessing those skills. The Foundation receives significant contributed time which does
not meet the two recognition criteria, including the donated services of the voluntary board of directors.
Accordingly, the value of this contributed time has not been determined and is not reflected in the
accompanying financial statements.

Grant Revenue — Grant revenue is recognized when the qualifying costs are incurred for cost-
reimbursement grants or contracts or when a unit of service is provided for performance grants. Grant
revenue from federal agencies is subject to independent audit under the Office of Management and
Budget’s audit requirements for federal awards and reviewed by grantor agencies. The review could
result in the disallowance of expenditures under the terms of the grant or reductions of future grant
funds. Based on prior experience, the Foundation’s management believes that costs ultimately
disallowed, if any, would not materially affect the financial position of the Foundation.

Functional Allocation of Expenses — The cost of providing the foundation’s programs and other activities is
summarized on a functional basis in the statement of activities and statement of functional expenses. Expenses
that can be identified with a specific program or support service are charged directly to that program or support
service.




WARREN COUNTY COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2022 and 2021

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES (CONT.)

Functional Allocation of Expenses (cont.) — General and administrative expenses include those costs that are not
directly identifiable with any specific program, but which provide for the overall support and direction of the
organization.

Fundraising costs are expensed as incurred, even though they may result in contributions received in future
years. The organization generally does not conduct its fundraising activities in conjunction with its other
activities.

Income Tax Status — The Foundation is a nonprofit organization exempt from federal income taxes on all related
business income under Section 501(c)(3) of the Internal Revenue Code. In addition, the Foundation has been
determined by the Internal Revenue Service not to be a “private foundation” within the meaning of Section
509(a)(1) of the Internal Revenue Code.

Endowment and Long-term Investments — Endowment investments consist of investments purchased with the
following resources:

e Donor-restricted perpetual endowments, which are contributions restricted by donors to investment in
perpetuity with only investment income and appreciation being used to support the organization’s
activities.

e Donor-restricted purpose endowments, which are contributions restricted by donors to investment for
the purpose specified by the donor. The donor may either require investment income and appreciation
to be reinvested in the fund, or may permit the organization to spend those amounts in accordance with
the donor’s restrictions on use.

e Board-designated endowments, which are resources set aside by the Board of Directors for an
indeterminate period to operate in a manner similar to a donor-restricted perpetual endowment. Because
a board-designated endowment results from an internal designation, it can be spent upon action of the

Board of Directors.

Endowment investments also included investments purchased with unspent investment income and net gains on
these resources.

Endowment investments are reported at fair value with changes to fair value reported as investment returns in
the statement of activities.

The investment and spending policies for the Endowment Fund are discussed in Note 10.

10



WARREN COUNTY COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2022 and 2021

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES (CONT.)

Recently Issued Accounting Pronouncements (cont.) —

FASB ASU 2019-12, Income Taxes — Simplifying the Accounting for Income Taxes: The Board is issuing this Update
as part of its initiative to reduce complexity in accounting standards (the Simplification Initiative). The objective of
the Simplification Initiative is to identify, evaluate, and improve areas of generally accepted accounting principles
(GAAP) for which cost and complexity can be reduced while maintaining or improving the usefulness of the
information provided to users of financial statements. The amendments in this Update simplify the accounting for
income taxes by removing certain exceptions to the general principles in Topic 740. The amendments also improve
consistent application of and simplify GAAP for other areas of Topic 740 by clarifying and amending existing
guidance. The effective date for this Update is for fiscal years beginning after December 15, 2022.

SAS No. 142, Audit Evidence: The primary focus and objective of this Standard is on considering he attributes and
factors of information that contribute to an assessment of whether sufficient appropriate audit evidence has been
obtained. The premise is that the auditor should evaluate information to be used as audit evidence notwithstanding
the source from which it is obtained, or the procedures used to obtain the information. New attributes of information
for the auditor to consider include whether the information is corroborative or contradictory to management
assertions, the authenticity of the evidence and its susceptibility to bias. The effective date is for audits of financial
statements for periods ending on or after December 15, 2022.

SAS No. 143, Auditing Accounting Estimates and Related Disclosures: This Standard is intended to enable auditors
to appropriately address the increasingly complex scenarios that arise today from new accounting standards the
include estimates and related disclosures, and to enhance the auditor’s focus on factors driving estimation uncertainty
and potential management bias. The effective date is for audits of financial statements for periods ending on or after
December 15, 2023.

SAS No. 144, Amendments to AU-C Sections 501, 540, and 620 Related to the Use of Specialists and the Use of
Pricing Information Obtained from External Information Sources: This Standard provides guidance in AU-C section
501, Audit Evidence — Specific Considerations for Selected Items, when management has used the work of a specialist
in developing accounting estimates, as well as other amendments to enhance guidance about evaluating the work of
the management’s specialist; adds a new appendix to AU-C section 540, Auditing Accounting Estimates, Including
Fair Value Accounting Estimates, and Related Disclosures, the provides guidance on the use of pricing information
from pricing services when evaluating management’s estimates related to the fair value of financial instruments; and
enhances the guidance in AU-C section 620, Using the Work of an Auditor’s Specialist, related to using the work of
an auditor’s specialist. The effective date is for audits of financial statements for periods ending on or after
December 15, 2023.

Change in Accounting Principles — As of December 31, 2020 the Foundation implemented Accounting Standards
Update 2018-08, Clarifying the Scope and the Accounting Guidance for Contributions Received and Contributions
Made, in the current year. This standard assists foundations in evaluating whether transactions should be accounted
for as contributions or exchange transactions and determining whether a contribution is conditional. The provisions
of ASU 2018-08 were implemented applicable to both contributions received and to contributions made in the
accompanying financial statements.




WARREN COUNTY COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2022 and 2021

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES (CONT.)

Change in Accounting Principles (cont.) — As of December 31, 2020 the Foundation implemented Accounting
Standards Update 2018-13, Fair Value Measurement (Topic 820), applying the changes retrospectively. The new
standard changes the disclosure requirements on fair measurements by now requiring the following:

- The amount of and reasons for transfers between Level 1 and Level 2 of the fair value hierarchy.
- The policy for timing of transfers between levels.
- The valuation for Level 3 fair value measurements.

- The change in unrealized gains and losses for the period included in earnings for recurring Level 3 fair
value measurements held at the end of the reporting period.

- In lieu of rollfoward for Level 3 fair value measurements, it is now required to disclose transfers into and
out of Level 3 of the fair value hierarchy and purchases and issues of Level 3 assets and liabilities.

- For investments in certain entities that calculate net asset value, an entity is required to disclose the
timing of liquidation of an investee’s assets and the date when restrictions from redemption might lapse
only if the investee has communicated the timing to the entity or announced the timing publicly.

- Measurement uncertainty disclosure is to communicate information about the uncertainty in
measurement as of the reporting date.

As of December 31, 2021, the Foundation has implemented the AICPA’s Statement on Auditing Standards
(SAS) No. 134 Auditor Reporting and Amendments, Including Amendments Addressing Disclosures in the Audit
of Financial Statements, SAS No. 137 The Auditor’s Responsibilities Relating to Other Information Included in
Annual Reports, SAS No. 138 Amendments to the Description of the Concept of Materiality, SAS No. 139
Amendments to AU-C Sections 800, 805, and 810 to Incorporate Auditor Reporting Changes from SAS No. 134,
and SAS No. 140 Amendments to AU-C Sections 725, 730, 930, 935, and 940 to Incorporate Auditor Reporting
Changes from SAS Nos. 134 and 137. AICPA’s SAS Nos. 134 through 140 are interrelated because the ASB
amended the auditor reporting model adopted in SAS No. 134 with the issuance of the subsequent SASs.

As of December 31, 2022, the Foundation as implemented FASB ASU 2016-02 (Topic 842), which requires
lessees to recognize leases on the balance sheet and disclose key information about leasing arrangements. The
new standard establishes the right-of-use (ROU) model that requires a lessee to recognize a ROU asset and lease
liability on the statement of financial position for most leases with a term longer than 12 months. Leases will be
classified as finance or operating, with classification affecting the pattern and classification of the expense
recognition in the consolidated statement of activities. The adoption of this guidance has no effect on the
Foundation’s financial statements.

As of January , 2022, the Foundation implemented FASB ASU 2020-01, Investments — Equity Securities (Topic 321),
Investments — Equity Method and Joint Ventures (Topic 323), and Derivatives and Hedging (Topic 815), which
clarify the interaction of the accounting for equity securities under Topic 321 and investments accounted for under the
equity method of accounting in Topic 323 and the accounting for certain forward contracts and purchased options
accounted for under Topic 815. The adoption of this guidance has no effect on the Foundation’s financial statements.

As of January 1, 2022 the Foundation implemented FASB ASU 2020-07, Not-for-Profit Entities (Topic 958), which
changes the presentation and disclosures requirements for Contributed Nonfinancial Assets. The adoption of this
guidance has no effect on the Foundation’s financial statements.

12



WARREN COUNTY COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2022 and 2021

NOTE 3 - LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure that is, without donor or other restrictions limiting their use, within
one year of the statement of financial position, comprise the following:

2022 2021
Financial Assets:
Cash and cash equivalents 130,482 250,234
Accounts receivable 2,641 541
Cash interest bearing — Edward Jones
Seegar URA Scholarships 37,295 53,139
Steinbaugh Scholarships 3,200 6,176
Endowment and long-term investments 9,947,668 11,014,182
Total financial assets 10,121,286 11,324,272
Less financial assets held to meet donor-imposed restrictions
Purpose-restricted net assets (note 8) 6,777,980 7,768,840
Perpetual in nature net assets (note 8) 1,667,182 1,719,910
Less board-designated endowment fund (note 8) 1,433,147 1,598,298
Amount available for general expenditures within one year 242,977 237,224

In addition to financial assets available to meet general expenditures over the year-end December 31, 2023, the
foundation operates with a balanced budget and anticipates collecting sufficient revenue to cover general

expenditures not covered by donor-restricted resources.

The foundation’s governing board has designated a portion of its unrestricted resources for other purposes. Those
amounts are included in the amounts noted above and may be spent at the discretion of the Board.

NOTE 4 — CASH AND CASH EQUIVALENT

All cash is held on hand or deposited at financial institutions and is carried at cost. Amounts deposited that exceed
the FDIC insurance limit of $250,000, are collateralized by securities issued by the United States government or an
agency thereof. The Foundations’ cash at December 31, 2022 and 2021 was as follows:

CASH

Cash on hand

Cash interest bearing — Edward Jones
Seegar URA Scholarships
Steinbaugh Scholarships

Demand deposits

TOTAL OPERATING CASH

2022 2021

Carrying Bank Carrying Bank

Amount Balance Amount Balance
200 - 200 -

37,295 44,195 53,139 54,289
3,200 3,200 6,176 6,176
130,282 146,952 250,034 262,471
170,977 194,347 309,549 322,936




WARREN COUNTY COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS

December 31, 2022 and 2021

NOTE 4 — CASH AND CASH EQUIVALENT (CONT.)

The following table categorizes deposits, not including cash on hand, according to levels of risk.

Category Category Category Bank Carrying
#1 #2 #3 Balance Amount
194,347 - - 194,347 170,977

Category #1 includes deposits that are insured by the FDIC, or registered, or securities that are held by Warren
County Community Foundation.

Category #2 includes deposits for which securities are held by the pledging financial or its trust department but
not in Warren County Community Foundation name which are backed with repurchase agreements and U.S.
government securities.

Category #3 includes uninsured and uncollateralized deposits.
NOTE 5 - INVESTMENTS

Investments as of December 31, 2022 and 2021 are summarized as follows:

2022
Fair
Cost Value
Edward Jones
Lilly VII Fund 1,138,673 085,758
Seegar URA Scholarships 4,094,859 3,640,932
Steinbaugh Scholarships 287,606 260,947
Charles Schwab: Capitalcities, LLC 3,504,859 2,999,997
Venerable: VOYA 2,060,034 2,060,034
Total investments 11,086,031 9,947,668
2021
Fair
Cost Value
Edward Jones

Lilly VII Fund 858.835 991,292
Seegar URA Scholarships 3,632,831 4,154,473
Steinbaugh Scholarships 257,086 291,560
Charles Schwab: Capitalcities, LLC 3,084,332 3,504,932
Venerable: VOYA 2,071,925 2,071,925
Total investments 9,905,009 11,014,182




WARREN COUNTY COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2022 and 2021

NOTE 6 — INVESTMENT INCOME

Investment income consists of the following:

2022 2021
Interest/dividend income from investments 337,765 399,903
Investment fees (9,435) (9,736)
Net investment income 328,330 390,167
NOTE 7 - PROPERTY AND EQUIPMENT
Property and equipment consist of the following as of December 31:
2022
Depreciation Accum. Book
Cost Expense Depreciation Value
Building 56,000 1,400 31,850 24,150
Building improvement 39,998 1,550 21,633 18,365
Computers 5,075 119 4,976 99
Office equipment 9,119 - 9,119 -
110,192 3,069 67,578 42,614
2021
Depreciation Accum. Book
Cost Expense Depreciation Value
Building 56,000 1,400 30,450 25,550
Building improvement 39,998 1,328 20,083 19.915
Computers 5,075 119 4,857 218
Office equipment 9,119 - 9,119 -
110,192 2,847 64,509 45,683
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WARREN COUNTY COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2022 and 2021

NOTE 8 - NET ASSETS

Net assets and changes in net assets for the years ended December 31, 2022 are as follows:

Balance Increase Balance
12/31/21 (Decrease) 12/31/22
Without Donor Restrictions:
General operating 216,668 10,291 226,959
Board designated 1,598,298 (165,151) 1,433,147
Lilly VII — unrestricted 6,000 - 6,000
1,820,966 (154.860) 1,666,106
With Donor Restrictions:
Purpose Restrictions
Community development 433,225 (32,994) 400,231
Education 817,547 (114,082) 703,465
Elderly 73,877 (12,472) 61,405
Lilly VII — restricted 211,522 (13,188) 198,334
Religious 35,734 (5,759) 29,975
Scholarship 5,724,494 (754,547) 4,969,947
Specifically identified organizations 472,441 (57,818) 414,623
Perpetual in Nature
Scholarships 1,702,624 (69,933) 1,632,691
Human Services 17,286 17,205 34,491
9,488,750 (1,043,588) 8,445,162
11,309,716 (1,198,448) 10,111,268

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purposes. For
the year ended December 31, 2022 and 2021, $468,825 and $515,354 respectively, were released.

NOTE 9 — CONTRIBUTIONS RECEIVABLE
At December 31, 2022 and 2021, the Foundation had additional receivables of $2,641 and $511, respectively,

which consisted of $2,173 and $0 with donor restrictions and $468 and $511 without donor restrictions,
respectively.
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WARREN COUNTY COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2022 and 2021

NOTE 10 — ACCOUNTING FOR ENDOWMENTS

The Foundation’s endowment consists of numerous funds established for a variety of purposes. Its endowment
includes donor-restricted endowment funds. As required by GAAP, net assets associated with endowment funds
are classified and reported based on the existence or absence of donor-imposed restrictions.

The Warren County Community Foundation is a public charity that administers more than 90 individual funds,
both, endowed and non-endowed, for charitable purposes in accordance with the Uniform Prudent Management
of Institutional Funds Act (UPMIFA) enacted by the state of Indiana (IC 30-2-12). The law defines an
endowment fund as an institutional fund, or any part of the fund, not wholly expendable by the institution on a
current basis under the terms of the applicable gift instrument.

UPMIFA establishes law for the management and investment of donor-restricted endowment funds. Donor-
restricted endowment funds are subject to a time restriction imposed by UPMIFA until amounts are appropriated
for expenditure by the organization. In additional, most donor restricted endowment funds are subject to
restrictions on the use of appropriated amounts. Note 11 describes the purposes for which donor-restricted
endowment may be used. As a result, donor-restricted endowment funds are classified as net assets with donor
restrictions.

UPMIFA permits the organization to appropriate for expenditure or accumulate so much of a donor-restricted
endowment fund as it determines is prudent for the uses, benefits, purposes, and duration for which the
endowment fund is established. In making its determination to appropriate or accumulate, the foundation must
act in good faith, with the care that an ordinarily prudent person in a like position would exercise under similar
circumstances, and it must consider, if relevant, the following factors:

e The duration and preservation of the endowment fund

e The purposes of the organization and the donor-restricted endowment fund

e General economic conditions.

e The possible effect of inflation and deflation

e The expected total return from income and appreciation of investments

e Other resources of the Foundation

e The investment policy of the Foundation



WARREN COUNTY COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS

December 31, 2022 and 2021

NOTE 10 — ACCOUNTING FOR ENDOWMENTS (CONT.)

The net asset composition of the endowment as of December 31, 2022 and 2021 is as follows:

2022
Without
Donor With Donor
Restrictions Restrictions Total
Type of Endowment Fund
Donor-Restricted funds
Perpetual in nature - 1,682,182 1,682,182
Board-designated endowments 1,433,147 - 1,433,147
Total 1,433,147 1,682,182 3,115,329
2021
Without
Donor With Donor
Restrictions Restrictions Total
Type of Endowment Fund
Donor-Restricted funds
Perpetual in nature - 1,719,910 1,719,910
Board-designated endowments 1,598,298 - 1,598,298
Total 1,598,298 1,719,910 3,318,208

Investment and Spending Policies

The Foundation has an investment policy designed to ensure both preservation and growth of principal, as well
as a dependable source of revenue for distribution and expenses. The Foundation has selected 60-70% equity
and a 30-40% bond/fixed income mix, based on the historical relationship between asset mix and total return.

Income available for spending or grant making is determined by a total return system. The amount to be spent
for grant making in the coming year is calculated as of December 31 market values (net of investment and the
Foundation management fees) and is reviewed by the Finance Committee and presented to the Board of
Directors annually for approval. The calculation is as follows:

Each year the Foundation Board shall make available for grants an amount of 3% of the value of the endowed
funds, based on their market value as of December 31* of the preceding calendar year. The amount to be spent
will not be in excess of 5% of the market value calculated above. In deciding the percent of average market
value to distribute, consideration is also to be given to the average inflation rates for the three investment fiscal
years.
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WARREN COUNTY COMMUNITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS
December 31, 2022 and 2021

NOTE 10 — ACCOUNTING FOR ENDOWMENTS (CONT.)

The Board of Directors of the Foundation has interpreted UPMIFA as requiring the preservation of the fair value
of the original gift as of the gift date of the donor-restricted endowment funds unless there are explicit donor
stipulations to the contrary. The original gift is defined by the organization as (a) the original value of gifts
donated to all donor-restricted endowments, () the original value of any subsequent gifts to donor-restricted
endowments, and (¢) the original value of accumulations to donor-restricted endowments made in accordance
with the direction of the applicable donor gift instrument at the time the accumulation is added to the fund.

The changes in endowment net assets for the years ended December 31, 2022 are as follows:

Endowment Net Assets, December 31, 2020

Investment return (net)

Contributions

Grants

Other transfers

Amounts appropriated for expenditure

Endowment Net Assets, December 31, 2021

Investment return (net)

Contributions

Grants

Other transfers

Amounts appropriated for expenditure

Endowment Net Assets, December 31, 2022
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Without
Donor With Donor
Restrictions Restrictions Total

1,464,502 1,536,535 3,001,037
79,910 152,420 232,330
151,964 102,846 254,810
(1,000) - (1,000)
(97,078) (71,891) (168,969)
1,598,298 1,719,910 3,318,208
(103,719) (203,711) (307,430)
54,453 247,845 302,298
(115,885) (81,862) (197,747)
1,433,147 1,682,182 3,115,329




WARREN COUNTY COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2022 and 2021

NOTE 11 = NET ASSETS WITH DONOR RESTRICTIONS

At December 31, 2022 and 2021, net assets with donor restrictions are available for the following purposes or
periods:

2022 2021
Purpose restrictions, available for spending:
4-H 54,323 63,764
Animal care 15,315 17,900
Arts/Culture 9,098 10,882
Attica cemetery upkeep 7,020 8,450
Boy Scout Troops 19,843 23,977
Community development 385,231 433,225
Education 703,465 817,547
Eyeglasses/medical 21,619 25,158
Family decision 28,383 32,910
Habitat for Humanity 6,453 7,769
Hope totes 56,814 49,783
Lilly VII 198,334 211,522
Local library 20,203 24,207
MAC van 46,326 55,743
NICHES 46,788 55,955
Nursing home — staff education 11,625 13,445
Pine Village elementary - trips 111,453 132,422
Religious support 29,975 35,734
Scholarships 4,969,947 5,724,494
Senior Center 15,079 18,134
Y outh council 5,686 5.819
Total purpose-restricted net assets 6,762,980 7,768,840
Endowment Funds
Donors restricted to the following purposes:
Alzheimer’s support (original gift $20,000) 20,000 -
Cicott county park (original gift $15,000) 15,000 -
Mental health (original gift $5,000) 14,491 17,286
Scholarships (original gift $1,431,986) 1,632,691 1,702,624
Total endowment funds 1,682,182 1,719,910
Total net assets with donor restrictions 8,445,162 9,488,750
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WARREN COUNTY COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2022 and 2021

NOTE 12 — FAIR VALUE MEASUREMENTS

The fair value measurements and levels within the fair value hierarchy of those measurements for the assets
reported at fair value on recurring basis at December 31, 2022 and 2021, are as follows:

2022
Fair Level
Value 1
Money markets 52,353 52,353
Fixed income
Mutual funds 5,655,517 5,655,517
Equities
Mutual funds 1,988,970 1,988,970
Exchange traded funds 190,795 190,795
Annuity 2,060,033 2,060,033
Total 9,947,668 9,947,668
2021
Fair Level
Value 1
Money markets 51,641 51,641
Fixed income
Mutual funds 6,294,625 6,294,625
Equities
Mutual funds 2,368,621 2,368,621
Exchange traded funds 227,370 227,370
Annuity 2,071,925 2,071,925
Total 11,014,182 11,014,182

21



WARREN COUNTY COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2022 and 2021

NOTE 12 - FAIR VALUE MEASUREMENTS (CONT.)

Assets and liabilities recorded at fair value in the statements of financial position are categorized based
upon the level of judgment associated with the inputs used to measure their fair value. Level inputs are
defined as follows

Level 1: Unadjusted quoted prices in active markets for identical assets and liabilities.

Level 2: Observable inputs other those included in Level 1, such as quoted market prices for similar
assets or liabilities in active markets, or quoted market prices for identical assets or liabilities in
inactive markets.

Level 3: Unobservable inputs reflecting management’s own assumptions about the inputs used in
pricing the asset of liability. Level 3 assets and liabilities include financial instruments whose value is
determined using pricing models, discounted cash flow methodologies, or similar techniques, as well
as instruments for which the determination of fair value requires significant management judgment or
estimation.

NOTE 13 - LILLY VII
At December 31, 2022 and 2021, the Lilly VII balance breakdown is as follows:

2022
Without
Donor With Donor
Restrictions Restrictions Total
Board engagement fund 6,000 - 6,000
Lg. scale leadership fund - 198,334 198,334
Total 6,000 198,334 204,334
2021
Without
Donor With Donor
Restrictions Restrictions Total
Board engagement fund 6,000 - 6,000
Lg. scale leadership fund - 211,522 211,522
Total 6,000 211,522 217,522
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WARREN COUNTY COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2022 and 2021

NOTE 14 — RISKS AND ECONOMIC UNCERTAINTIES

On March 11, 2020, the World Health Organization characterized coronavirus (COVID-19) as a
pandemic, and on March 13, the President of the United States declared a national emergency relating
to the disease. In addition to the President's declaration, state and local authorities recommended social
distancing and imposed quarantine and isolation measures on large portions of the population,
including mandatory business closures. These measures were designed to protect the overall public
health and they continue to have material adverse impacts on the domestic economy.

NOTE 15 - SUBSEQUENT EVENTS

Warren County Community Foundation has evaluated subsequent events through October 23, 2023,
which is the date the financial statements were available to be issued. Warren County Community
Foundation is not aware of any material subsequent events.



